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The shareholders’ investment in the Farm Credit of Western Oklahoma, ACA (Association) is
materially affected by the financial condition and results of operations of U.S. AgBank, FCB,
(AgBank). The 2009 U.S. AgBank Annual Report to Shareholders, the 2009 U.S. AgBank
District Annual Report to Shareholders, the U.S. AgBank quarterly shareholders’ reports and the
U.S. AgBank District quarterly shareholders’ reports are available free of charge on AgBank’s
web site, www.usagbank.com, or may be obtained at no charge by visiting or contacting the
Association at 3302 Williams Avenue, Woodward, Oklahoma 73801 or calling 580-256-3465 or
toll-free 1-800-299-3465.




MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

(Dollars in Thousands, Except as Noted)
(Unaudited)

The following discussion summarizes the financial position and results of operations of Farm Credit of
Western Oklahoma, ACA for the six months ended June 30, 2010, with comparisons to prior periods.
You should read these comments along with the accompanying financial statements and footnotes and
the 2009 Annual Report to Shareholders. The accompanying financial statements were prepared under
the oversight of our Audit Committee.

LOAN PORTFOLIO )

Loans outstanding at June 30, 2010 totaled $363,260, an increase of $20,840, or 5.97%, from loans of
$342,780 at December 31, 2009. The increase was primarily due to demand for increased lending.

RESULTS OF OPERATIONS

Net income for the six months ended June 30, 2010 was $2,490, an increase of $1,341, or 116.71%, from
the same period ended one year ago. This is primarily due to an increase in net interest income, a
decrease in the provision for loan losses and an increase in noninterest income.

Net interest income for the six months ended June 30, 2010 was $5,008, an increase of $524, or 11.94%,
from the same period ended one year ago. Interest income increased as a result of increased loans.

During the first half of 2010, a provision for loan losses was required in the amount of $419, which is $195
less than for the same time period in 2009, due to improved credit quality.

Beginning in 2009, patronage from AgBank was paid annually after the end of the year. During the first
quarter of 2010, AgBank paid us $527 in patronage based on AgBank’s 2009 earnings. As a result, our
year-to-date patronage earnings from AgBank increased compared to year-to-date 2009.

During the first quarter of 2010, we received our allocated portion of a rebate of $338 distributed by
FCSIC. As aresult, our year-to-date noninterest income increased compared to year-to-date 2009.

During the second quarter of 2010, FCSIC adjusted their premium rate from 10 basis points to 5 basis
points for 2010. As a result, we recorded a reversal of FCSIC premium expense for the recognition of
year to date expense at the 5 basis points. Future month’s premium rates will be at the 5 basis point rate.

CAPITAL RESOURCES
Our shareholders’ equity at June 30, 2010 was $70,539, an increase from $68,015 at December 31,
2009. This increase is due to net income and the increase in borrower stock.

The undersigned certify they have reviewed this report, this report has been prepared in accordance with
all applicable statutory or regulatory requirements and the information contained herein is true, accurate,
and complete to the best of his or her knowledge and belief.
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hn Grunewald, President/CEQ  \Jafie Shirkey, VP-CFO  (/Steve Semmel, Chairman of the Bdard
ugust 3, 2010 August 3, 2010 August 3, 2010




FARM CREDIT OF WESTERN OKLAHOMA, ACA
CONSOLIDATED STATEMENT OF CONDITION

(Doliars in Thousands)

June 30 December 31
2010 2009
UNAUDITED AUDITED
ASSETS
Loans $ 363,260 $ 342,780
Less allowance for loan losses “ 2,095 1,994
Net loans 361,165 340,786
Cash 2,382 2,844
Accrued interest receivable 6,982 4,697
Investment in U.S. AgBank, FCB 10,390 9,614
Premises and equipment, net 1,860 1,873
Prepaid benefit expense 629 708
Other assefs 283 232
Total assets $ 383,691 $ 360,754
LIABILITIES
Note payable to U.S. AgBank, FCB $ 306,168 $ 285135
Advance conditional payments 3,419 2,358
Accrued interest payable 3,084 3177
Patronage distributions payable - 1,000
Accrued benefits liability 153 162
Other liabilities 328 907
Total liabilities 313,152 292,739
Commitments and contingencies
SHAREHOLDERS' EQUITY
Protected borrower stock 6 9
Capital stock 1,365 1,328
Unallocated retained earnings 69,168 66,678
Total shareholders' equity 70,539 68,015
Total liabilities and shareholders' equity $ 383,691 $ 360,754

The accompanying notes are an integral part of these financial statements.






